COONAWARRA

As we put this Newsletter together we are enjoying some of the best rains

for a long, long time. At this stage this has not altered the effects of the

long run of dry periods that we have experienced since 1991.

THE SEASON

It will take several very wet
seasons to restore our region to
the state that we had come to
expect over many years. Now that
our water allocations have been
converted from an area based
allocation to a volumetric basis,
the foreshadowed reductions in
those allocations will come into
force later this year. We are not
expecting these cuts to have any
adverse effect on the Balnaves
vineyards.

The series of dry seasons has
several affects, the level of the
vital underground water that is
so important to the region is
dropping slowly but surely and
our bore levels are now at the
lowest since we commenced
measuring 40 years ago. However

the good news is that despite the
drop in the underground water
levels, there is still an adequate
supply. It was interesting to read
that the famous Blue Lake in
Mt.Gambier is now at the lowest
level since European settlement.
The prolonged run of dry
seasons leads to dry soils in the
Spring time which in turn lead to
an increase in the risk of frosts.
Much of the South East of
Australia was again affected by
frost in October 2008, however
although the damage was quite
severe in isolated cases, there
was nowhere near the loss
experienced in 2006. After the
painful lesson of 2006, Balnaves
increased their areas of frost
protection by overhead sprinklers
and little or no damage occurred.

There is a significant advantage
in being sited along the terra
rossa strip. Apart from the well
recognised benefit of growing
grapevines on such an ideal soil
type, the fact that the Riddoch
Highway running roughly
through the centre of the terra
rossa is approximately 1.5 metres
higher than areas one kilometre
to the east or west, provides
excellent drainage for the cold
air that accompanies the frost.
It is fair to say that when we
commenced establishing the
Balnaves vineyard on the terra
rossa strip in 1976 we did so with
a good understanding that this
would be the ideal site to grow
grapes of excellent quality.
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However we had no idea
of the other benefit of the
higher, terra rossa soil, that
of cold air drainage and the
subsequent frost protection.

Our last Newsletter was
printed a year ago and we
can only shake our heads in
disbelief at the changes that
have occurred in Australia
and around the world
since that date. Bailouts
by governments, most
countries in recession,
tighter credit facilities all
occurring in conjunction
with climate change.The
wine industry is not and
will not be immune from all
of these factors. The grape
crush for Australia for
2009 was approximately
1.71 million tonnes
whereas the estimated
industry requirement is
approximately 1.45 million
tonnes. The Wine Industry

Outlook Conference held in
Sydney last November heard
that the number of wine
companies in Australia will
have to be reduced by 60%
over the next 5 to 10 years
and that Australia will have
to reduce production by at
least 20%. It has been
recognised for some time
that the Cool Climate wine
regions of Australia produce
40% of the wines in Australia
but have only 20% of the
market. The solving of these
problems must, we feel,
involve some pain for quite
a few people.

Whew!

The good news is that we
are very confident of riding
out this difficult period and
feel that we have several
important factors in our
favour. Our vineyard is on a
site that produces grapes of

very high quality. We are
extremely fortunate to have
Pete Bissell and Pete
Balnaves running our winery
and vineyards and Kirsty
Balnaves in charge of all
marketing and finance.
Between those three we
have always run a very tight
ship and they in turn are
supported by an outstanding
group of people, most of
whom have been with us for
many years. We are also
fortunate that we have been
operating now for 20 years
and that in that time we
have managed to establish
a reputation for producing
wines of great quality. Of
course none of the above
would count for much if
we did not have such a
wonderful and growing
band of supporters who
enjoy the product that

we produce.

THE ENVIRONMENT

alnaves continue

to strive to become

more environmentally
responsible. Not all of our
efforts have been successful.
Our newsletter readers may
remember the disappointing
results of the attempt to
use the enviro diesel.
However some progress
has been made.

We are one of a small
group who have joined with
the South Australian Wine
Industry Council in The
Wine Industry Sector
Agreement on Climate
Change and Green House
Emissions Reduction.

This involves measuring
our carbon footprint and
benchmarking. All of our
wines (with the exception
of The Tally) are now
packed in recyclable twelve
bottle packs, as these are

significantly more
environmentally friendly
than the six packs. All of
our packaging, cardboard,
glass etc, is now forwarded
for recycling, all used oils
are also recycled.
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FORTUNES OF THE
WINE INDUSTRY

Doug. “Wool and Wine are
both Four Letter words”

he names of two
commodities with
which Doug has had
a close association
both obviously start with
a W and both as primary
products certainly have
extremes of highs and lows.

Whilst the wool market

is no longer of great
significance to Balnaves the
wine market certainly is and
there can be no doubt that
the difficult times are still
before us. The Balnaves
policy will remain as always,
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that we continue to produce
the very best possible wines,
to resist any thought of
‘cutting corners’ and to
continue to place great
emphasis on service to our
customers.

BALNAVES OF
COONAWARRA

& BALNAVES
VINEYARD SERVICES

s most of our

customers probably

understand we are
fortunate in having several
aspects to our family
company. The company
Balnaves Vineyard Services
Pty Ltd was formed in
1988, and was the initial
activity of the managing
of the Balnaves vineyards
coupled with the
development of other
vineyards. The period of the
late 1980s and early 1990s

was a time of great
expansion in the wine
industry throughout
Australia and for that matter
throughout the world.
Coonawarra was no
exception and we were kept
very busy developing
nurseries and planting
vineyards for a variety of
owners in the region and
succeeded in planting some
600 hectares in this time.
Balnaves Vineyard Services
is still an extremely active

section of our business and
under the management of
Pete Balnaves currently
manages an area of 300
hectares for a variety of
owners. This work requires
a range of technically
advanced equipment

such as the four French
Gregiore grape harvesters,
mechanical pruners, spray
and application equipment.
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NEW RELEASES

ince our last newsletter
we have released our
2008 Chardonnay, 2007
Cabernet Sauvignon, 2007 The
Blend, 2007 Cabernet Merlot
and 2007 The Tally.
Our customers would be
aware of the Balnaves policy not
to release a wine that does not

reach the very high standards set
by Winemaker Peter Bissell. It may
be remembered that we did not
release any red wines from the
2003 vintage. Unfortunately the
2007 Shiraz fell short of Pete’s
expectations and will not be
released.

LANDMARK TASTING

Above: Julia Harding and Andrew Jefford

e were very proud to

have been included

in the recent
Inaugural Landmark Australia
Wine Tutorial. We were asked to
present our 2004 ‘The Tally’ for
the Historic Masterclass Tasting
which was arranged by Andrew
Caillard and James Halliday. This

unique tasting featured 20
Australian wines ranging from
1954 to 2004 and it is unlikely
that such a range of wines
have been presented to such a
prestigious panel of wine
experts before.

Listed below were the wines in
the line up.

1954  Seppelt Great Western Hermitage K72 Shiraz, Great Western, Grampians

1955 Penfolds Bin 95 Grange Shiraz/Cabernet Sauvignon, Multi-region South Australia

1955 Wynns Coonawarra Estate Michael Shiraz, Coonawarra

1962 Penfolds Bin 60A Cabernet Sauvignon/Shiraz, Coonawarra /(Kalimna)

Barossa Valley

1971 Penfolds Grange Shiraz/Cabernet Sauvignon, Multi-region South Australia

1982 Wynns Coonawarra Estate John Riddoch Cabernet Sauvignon, Coonawarra

1985 Wendouree Shiraz, Clare Valley

1986 Henschke Hill of Grace Shiraz, Eden Valley

1986 Brokenwood Hermitage Graveyard Vineyard Shiraz, Hunter

1990 Mount Mary Vineyard Lilydale Cabernets Quintet, Yarra Valley

1995 Cullen Wines Cabernet Sauvignon Merlot, Margaret River

1996 Clarendon Hills Astralis Vineyard Shiraz (Syrah), McLaren Vale

1996 Penfolds Block 42 Kalimna Vineyard Cabernet Sauvignon, Barossa Valley

1996 Best’s Wines Thomson Family Great Western Shiraz, Great Western, Grampians

1998 Petaluma Coonawarra Cabernet Sauvignon Merlot

1999 Torbreck Run Rig Shiraz Viognier, Barossa Valley

2001 Bass Phillip Reserve Pinot Noir, South Gippsland

2001 Clonakilla Shiraz Viognier, Canberra District

2002 Seppelt St Peters Great Western Shiraz, Great Western, Grampians

2004 Balnaves of Coonawarra The Tally Cabernet Sauvignon
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COONAWARRA
ROAD SHOW

oonawarra is

heading out again

visiting all the
major capital cities this
year in August. It is a
fantastic opportunity to
see Coonawarra at it’s best
and meet with all the locals
and try some of the new
releases. Fither Kirsty or
Doug will be attending these
events and would love to
see you there.

Road show dates

Brisbane

Monday August 17 @ Vino’s Restaurant 5.30-8.30pm

Sydney

Tuesday August 18 @ The Menzies Hotel 5.30-8.30pm

Melbourne

Thursday August 20 @ Melbourne Town Hall 5.30-8.30 pm

Adelaide

Monday August 24 @ Hyatt Adelaide 5.30-8.30pm

Perth

Wednesday August 26 @ Perth Town Hall 5.30-8.30pm

Log onto www.coonawarra.org or call 08 8737 2392
to book tickets @ $25/each including GST.

THE BIENNALE
OF VENICE

he Biennale of
Venice was held in
June this year with

many of the countries of the
world staging exhibitions
of the art of their country
in their own pavilions. We
were delighted to be asked
to supply wines for one of
the official Australian

functions to be attended
by Diplomats and people
of the International Art
World. The Balnaves wines
apparently travelled well
and were enjoyed by a
range of people whilst
overlooking the famous
Grand Canal.

NEW CLONES

he current
difficulties facing
the wine industry

can also be seen as an
opportunity to make some
changes. We at Balnaves are
negotiating to acquire some
of the very highly rated
clones of cabernet
sauvignon that are coming
out of France and hope to
be able to place a

commercial quantity of
these in the vineyard in
2010. To make room for
these exciting new clones
we will remove vines that
have not met the quality
standards that we require.
This removal program will
commence this year when
two hectares of the Shiraz
planted in 1976 will be
pulled out. These vines have

never produced the quality
standards that we require.
There are no plans to trial
any of the newer varieties
that are now appearing. We
do feel that we can always
continue to improve the
varieties that we have
worked with over the last
38 years.
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CLEANSKIN WINES

t has been a little

disturbing recently to

read of Cleanskin
wines from Coonawarra
being offered at staggeringly
low prices and to read that
these unknown wines have
won numerous awards.

These advertisements have
created quite a deal of
speculation as to whose
wines they actually are. As
a wine company who have
been fortunate enough to
gain quite a few awards we
feel that we must assure our

customers that the wines
advertised are most
definitely not Balnaves
wines. We are actually
rather short of most of our
wines and have now
released the wines of the
2007 vintage.

COONAWARRA NEWS

e are delighted
to announce
that we have
a new restaurant in
Coonawarra. John and
Melissa Innes have launched
“Fodder -Food with

Thought” in the old
Nibs/Redfingers restaurant.
They are open Thursday —

Monday for lunches and
dinner.

STAFF NEWS

ally Lambert married

Terry Bailey on the

28th of March. The
photographs were taken in
the Balnaves of Coonawarra
rose garden and we wish
them all the very best.

We now have 4 people who
have worked with us for
over 10 years. Pete Bissell —
14 years, David Lear 21
years, Pete Finlay 12 years
and Rob Tully 11 years. All
four play an invaluable role
in our company.

Pete, Kirsty, Doug &
Annette Balnaves

BALNAVES OF COONAWARRA ¢« MAIN ROAD, COONAWARRA SA 5263
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